Indonesia

National Ecosystem

POLITICAL ORGANISATIONS
O Ministry of Energy and Mineral Resources (MEMR)

O Ministry of Education, Culture, Research and Technology (MOECRT)

O Indonesia Endowment Fund for Education (LPDP)
O Directorate General of Highways of the Ministry of PUPR

INDUSTRY ASSOCIATIONS

@ Indonesian Motor Association (IMI) West Java

RESEARCH ORGANISATIONS

O The Indonesian Science Fund (DIPI)

O National Research and Innovation Agency (BRIN)
O National Battery Research Institute (NBRI)

O Telkom University

COMPANIES

B Antam (Mining)

B Indonesia Battery Corporation (Antam, Inalum,
Pertamina, PLN)

B Mining Industry Indonesia (Mining)

B Vale Indonesia (Mining)

Strategic Documents

Ministerial Regul

Regulation of the Ministry of

Making Indonesia 4.0 Number 27

Commerce No. 100 of 2020

Minister of Finance

Presidential Decree
Number 55

Regulation Number
PMK-153/PMK.010/2020

Electric Vehicle
Production Roadmap

Country Specific
Information

As one of the fastest growing economies and the
world’s largest producer of nickel (a key component in
lithium-ion batteries), Indonesia has huge potential to
become one of the leading forces in the EV and battery
industries of the future. As a result, the government is
setting ambitious targets to be achieved by enacting
regulations that will attract investment in the sector
to create a domestic EV market. Leveraging of the
country’s vast natural resources, investment in R&D,
transition of public transport, as well as tax incentives
for companies investing in Indonesia are key drivers of
the economic transition. Standardisation of batteries

and EVs is another current issue being pursued by the
Indonesian government to make electric vehicles more
accessible to the general public. International compa-
nies, mainly from China and South Korea, are already
investing and setting up projects, further boosting
Indonesia’s ambitions to become a global top player
in the EV industry.

Research Priorities

Innovative and enhanced batteries for EVs from material
design to battery system design + Li-ion cells +
high-performance batteries, materials and production
technology + reduction of GHG during the production
process + recycling technology

Policy Goals
2025

= Production: Plans to produce 400,000 EVs

= Transition: Reach 2.5 million electric vehicle users

= Production: Plans to produce 600,000 EVs, as well
as 140 GWh battery capacity per year

= Growth: Become a top 10 global economy

= Export: Raise the industry net export rate to
10% of GDP

= Productivity: Achieve labour productivity that is
twice the value of labour costs

= Investing: Allocate 2% of GDP to R&D,
technology and innovation

= Transition: Complete EV transition for
13 million motorcycles

= Production: Plans to produce 1,000,000 EVs

= Carbon neutrality

Funding Instruments
[TIME_____|FUND |

BUDGET

2020 - now No information on budget

(Tax incentives)

Various tax incentives for companies to invest in the sector ranging from tax holiday of 100% of
corporate income tax (CIT) to tax allowance and exemption from import tax.

Tax incentives

2022 - now $ 83 million (Rp 1.2 trillion)

(Competitive Fund)

Promotes collaborative research between universities and the industry, in order to align the
development of science and technology in higher education with the real needs of the business
and industrial world.

Competitive Fund

2022 - now $ 70 million (Rp 1 trillion)

(Matching Fund)

Matching Fund Deploy a total of 10,000 electric buses in 169 Indian cities within ten years and to create the

infrastructure, including charging technology, to operate the e-buses.

atteries
—urope

Batteries Europe Secretariat is an EU-funded project that has
received funding from the European Union’s Horizon Europe

o H

Research and Innovation Programme under Grant Agreement
N. 101069676.
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https://www.esdm.go.id/

https://www.kemdikbud.go.id

https://lpdp.kemenkeu.go.id

https://binamarga.pu.go.id/index.php
https://imi.id

https://dipi.id

https://www.brin.go.id/en
https://telkomuniversity.ac.id

https://antam.com

https://www.indonesiabatterycorp.com/en
https://www.indonesiabatterycorp.com/en
https://mind.id/en

https://vale.com/indonesia
https://climate-laws.org/documents/presidential-regulation-55-2019-on-electric-vehicles_c08a?id=presidential-regulation-55-2019-on-electric-vehicles_411d
https://peraturan.go.id/files/bn1041-2020.pdf
https://www.pwc.com/id/en/taxflash/assets/english/2020/taxflash-2020-42.pdf
https://bsn.go.id/uploads/download/making_indonesia_4.0_-_kementerian_perindustrian.pdf
https://cdn.climatepolicyradar.org/navigator/IDN/2020/minister-of-industry-decree-no-27-2020-on-specifications-development-of-roadmaps-and-provisions-to-calculate-the-domestic-component-standards-for-domestic-battery-electric-vehicles-bev_fcce01e36a272666ff6b1bcf11a2e26f.pdf
http://jdih.kemendag.go.id/peraturan/download/2073/2

